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SHIRE OF BOYUP BROOK
FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

LOCAL GOVERNMENT ACT 1995
LOCAL GOVERNMENT {FINANCIAL MANAGEMENT) REGULATIONS 1996

STATEMENT BY CHIEF EXECUTIVE QFFICER

The attached financial report of the S'hire of Bayup Brook being the annual financial report and
other information for the financial year ended 30 June 2016 are in my opinion properly drawn
up to present fairly the financial position of the Shire at 30th June 2016 angd the

results of the operations for the financial year then ended in accordance with the Australian
Accounting Standards and comply with the provisions of the L.ocal Government Act 1995 and
she regulations under that Act.

Signed as authosisation of Issue on the eleventh day of January 2016

/'\_—’/

Alan Lamb
Chief Executive Officer
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NOTE

Revenue

Rates 22
Operating grants, subsidies and

contributions 29
Fees and charges 28
Interest earnings 2(a)
Other revenue 2(a)
Expenses

Employee costs

Materials and contracts
Utility charges
Depreciation cn non-current assets 2(a)
Interest expenses 2(a)
Insurance expenses
Other expenditure
Non-operating grants, subsidies and

contributions 29
Profit on asset disposals 20
{Loss) on asset disposals 20

SHIRE OF BOYUP BROOK
STATEMENT OF COMPREHENSIVE INCOME
BY NATURE CRTYPE

FOR THE YEAR ENDED 30TH JUNE 2016

Fair value adjustments to financial assets at

Net result

Other comprehensive income

ftems that will not be reclassified subsequently fo profit or Ioss
Changes on revaluation of non-curent assets 12

Total other comprehensive income

Total comprehensive income

This statement is to be read in conjunction with the accompanying notes.

Page 3

2016 2016 2015
$ Budget $
$

2,396,641 2,400,645 2,288,167
944 477 762,440 1,971,009
1,202,279 1,252,075 1,164,142
68,898 87.475 117179
108,657 61,405 92,409
4,719,152 4,564,040 5,632,906
(2,204,452) (2,272,080) (2,027,299)
(960,473) (1222,020) (1,089,471)
(137,705) {148,030) (139,609)
(3,300,429) (3,089,780} (2,610,879)
{34,261) {35,195} (37,829)
(249,257) (220,820) (242,924)
(238,618) (203,480) (183,968)
(7,134,195) (7.191,505) _(8,331,979)
(2,415,043) (2,627,46b) (699,073)
2,295,484 2,330,635 1,476,280
0 21,170 12,473
{158,074} (16,320} {8,432)
(277,633) (291,980) 781,248
77,275,898 0 13.048747
77.275,896 ¢ 13,048,747
76,998,263 (291,980} 13,829,955
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STATEME-!-QT OF COMPREHENSIVE INCOME
BY PROGRAM

FOR THE YEAR ENDED 30TH JUNE 2016

NCTE 2016 2016 2015
3 Budget $
$
Revenue 2(a)
Governance 610 350 1,067
General purpose funding 3,032,502 3,059,030 4,118,845
Law, order, pubiic safety 232,771 56,675 86,837
Health 793,623 820,190 799,819
Education and welfare 8,463 7,165 7,634
Housing 44,365 48,350 41,050
Community amenities 186,892 189,915 135,106
Recreation and culture 48,385 53,240 53,650
Transport 181,641 162,555 181,636
Economic services 85,375 83,465 106,549
Other property and services 94,525 73,105 111,055
4,719,152 4,564,040 5,641,338
Expenses 2(a)
Governance {324,528) {346,560) (302,668)
General purpose funding (104,251) (106,325) {102,795)
Law, order, public safety (233,502) (247,285) (163,755}
Health (1,037,133) (989,644) {927,038)
Education ang welfare {123,408) (123,589) (124,595)
Housing {195,022) (185,921) (172,133)
Community amenities (291,866) (329,891) (253,781)
Recreation and culture (823,333) (884,019) (825,304)
Transport (3,396,775)  (3,502,190)  (2,996,048)
Economic services (420,698) (422.471) {385,538)
Other property and services (149,420) (18,415) {48,929)
(7,099,834) (7,156,310} (6,302,582)
Finance costs 2(a)
Health (793) (985) (1.374)
Education and welfare (17,674) {17.835) (18,583)
Housing (4,261) (4,370) (4,837)
Community amenities {1.018) (1.030) (1.208)
Recreation ana cuiture (7.708) (7.980) (8,402}
Economic services {1,569 (1,755 (2,242}
Other property and services (1,240} (1,260) (1,382}
{34,26%) {35,155} {37,829)
(2,415,043) (2.627.465) {699,073)
Non-operating grants, subsidies and '
confributions 29 2,295,484 2,330,635 1,476,280
Profit on disposal of assets 20 0 21,170 4.041
(Loss) on disposal of assets 20 (158,074) (16,320) 0
Fair value adjustments to financial assets at
Net result (277,633} {281,980) 781,248
Other comprehensive income
itemns that will not be reclassified subsequently to profit or foss
Changes on revaluation of non-current assets 12 77,275,896 0 13,048,747
Total other comprehensive income 77,275,896 0 13,048,747
Total comprehensive income 76,998,263 {291,980) 13,829,955

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF BOYUP BROOK
STATEMENT OF FINANCIAL POSITION

AS AT 30TH JUNE 2016
NOTE 2016 2015
$ $
CURRENT ASSETS
Cash and cash equivalents 3 2,077,110 3,088,015
Trade and other receivables 4 203,483 415,814
inventories 5 5,860 2,263
TOTAL CURRENT ASSETS 2,286 453 3,486,092
NON-CURRENT ASSETS
Property, plant and equipment B 15,564,502 14,553,521
Infrastructure 7 162,383,279 85,471,308
TOTAL NON-CURRENT ASSETS 177,977,781 100,024,829
TOTAL ASSETS 180,264,234 103,510,921
CURRENT LIABILITIES
Trade and other payables 8 188,174 484 077
Current portion of long term borrowings 9 53,686 50,641
Provisions 10 606,121 490,684
TOTAL CURRENT LIABILITIES 847,991 1,025,412
NON-CURRENT LIABILITIES
Long term borrowings 8 564,614 618,310
Provisions 10 34,738 48,568
TOTAL NON-CURRENT LIABILITIES 599,352 666,878
TOTAL LIABILITIES 1,447,343 1,692,200
NET ASSETS 178,816,894 101,818,631
EQUITY
Retained surpius 51,277 447 51,896,498
Reserves - cash backed 11 1.350.479 1,006,061
Revalustion surplus 12 125.188,668 48 8913.072
TOTAL EQUITY 178,816,804 161,818,831

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF BOYUP BROOK
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30TH JUNE 2016

NOTE 2016 2016 2015
Actual Budget Actual
CASH FLOWS FROM OPERATING ACTIVITIES $ $ $
Receipts
Rates 2,416,818 2455730 2,302,048
QOperating grants, subsidies and ‘
contributions 1,023,082 762,440 1,965,115
Fees and charges 1,202,279 1,253,295 1,143,025
Service charges 0 -0 Q
Interest earnings 68,898 87,475 17,179
Goods and services tax 113,738 180,282 (33,757)
Other revenue 106,657 61,405 91,625
4,931,483 4,801,327 5,685,135
Payments
Employee costs (2,294,107} (2,272,080) (2,016,723)
Materials and contracts (1,067,846} (1,284,025) (997,232)
tility charges (137,705) (148,030) (139,609)
Interest expenses {35,136) {35,195) (38,539)
Insurance expenses (249,257) (220,920) {242,924)
(Goods and services tax 0 {129,470) (56,868)
Other expenditure (238,618) {203,480) {183,972)
(4,022,669) {4,293,200) (3,675,867)
Net cash provided by (used in)
operating activities 13(b) 808,814 508,127 1,909,268
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for purchase of
property, plant & equipment {1,119,658) (1,947,945) {889,977)
Payments for construction of
infrastructure {3,248,260) {3,555,100) {1,883,072)
Non-operating grants,
subsidies and contributions 2,295 484 2,330,635 1,476,280
Proceeds from sale of fixed assets 223,362 260,150 62,727
Net cash provided by {used in)
investment activities (1.849.072) {2.912.260) (1,234,042}
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of debentures (50,838} {50.639) (47,763}
Proceeds from new debentures G 510,000 0
Net cash provided by {used in}
financing activities (50,638) 459,361 {47,763)
Net increase {decrease) in cash held {D90,896) (1,944, 772) 627,463
Cash at beginning of year 3,088,015 3,064,792 2,440,552
Cash and cash equivalents
at the end of the year 13(a) 2,077,110 1,120,020 3,068,015
0

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF BOYUP BROOK
RATE SETTING STATEMENT
FOR THE YEAR ENDED 30TH JUNE 2016

Net current assets at start of financial year - surplus/{deficlt)

Revenue from operating actfvities (excluding rates)
Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services

Qther property and services

Expenditure from operating activities
Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and cuilture
Transport

Economic services

Other property and services

Operating activities excluded from budget

{Profit) on disposal of assets

Loss on disposal of assets

Movement in employee benefit provisions (non-current)
Movement in employee benefit provisions {current)
Movement in Accrued Salaries & Wages

Movement in Inventory

Movement in Accrued Interest

Bepreciation and amortisation on assets

Amount attributable to operating activities

INVESTING ACTIVITIES

Non-operating grants, subsidies and contributions
Proceeds from disposal of assets

Purchase of property, plant and eguipment
Purchase and construction of infrastructure
Amount attributable to investing activities

FINANCING ACTIVITIES

Repayment of debentures

Proceeds from new debentures

Transfers to reserves (restricted assefs)
Transfers from reserves (restricted assets)
Amount attributable to financing activities

Surplus{deficiency) before general rates
Total amount raised from general rates
Net current assets at June 30 c/fwd - surplusi{deficit)

2016 2016 2015
NOTE Actual Budget Actual
$ $ $
2,082,427 1,866,580 1,148,692
2,092 427 1,866,590 1,148,692
610 350 1,087
636,659 658,385 1,828,678
232,771 58,875 86,837
793,623 820,190 799,819
B463 7,165 7,634
44 365 48,350 41,050
186,892 189,815 135,196
4B,385 53,480 53,650
181,641 176,475 185,877
85,375 100,465 106,549
94 525 73,105 111,055
2,323,300 2,184,565 3,357,212
(324,528) {348,560) {302,668)
(104,251) (106,325) (102,795)
{(240,891) (247,285) (163,755)
(1,066,281) (997,904) (928 412)
{141,080) (141,424) {143,178)
(189,283) (190,291) (176,770)
(292,882) (330,821) {254,990)
(840,276) (891,879) (833,706)
(3,484,800} {3,502,190) (2,996,048)
{430,322) (424,226) (387,778)
167,675 28,720 (50,311
(7,292,269) (7,207,825) (6,340,411)
20 0 (21,170) (12,473)
20 158,074 16,320 8,432
(13,830} 0 13,948
115,427 0 {26,3086)
(82,425) 0 22,931
{(3,587) 0 1,125
(B75) 0 {710)
2{=) 3,308,428 3,086,730 2,810,878
505,870 (71,740} 783,320
2,285,484 2,330,635 1478,280
20 223,362 260,150 62,727
6(k) (1,119,658) {1,847 945) (889,977)
7(b) {3,248,260) (3,555,100) {1,883,071)
{1,849,072) (2,912,260) (1,234,041}
21(a) {50,638) (50,639) (47,783)
21(a) 0 510,000 0
11 (853,222) {811,886) (B4,661)
11 511,804 935,881 367,405
(392,056) 583,356 254,981
{1,635,458) (2,400,644) (195,740)
22 2,365,843 2.400,645 2,288 167
23 760,376 1 2,082,427

This statement is to be read in conjunction with the actompanying notes.
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1.

(@)

(b)

SHIRE OF BOYUP BROOK
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation

The financial report comprises general purpose financial statements which have been prepared in
accordance with Australian Accounting Standards (as they apply to local governments and not-for-profit
entities), Australian Accounting Interpretations, other authoritative pronouncements of the Australian
Accounting Standards Board, the Local Government Act 1995 and accompanying regulations. Material
accounting policies which have been adopted in the preparation of this financial report are presented
below and have been consistently applied unless stated otherwise.

Except for cash flow and rate setting information, the report has been prepared on the accrual basis
and is based on historical costs, modified, where applicable, by the measurement at fair value of selected
non-current assets, financial assets and liabilities.

Critlcal accounting estimates

The preparation of a financial repart in conformity with Australian Accounting Standards requires
management to make judgements, estimates and assumptions that effect the application of palicies and
reported amounts of assets and liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances; the results of which form the basis of making
the judgements about carrying values of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The local government reporting entity
All Funds through which the Shire controls resources to carry on its functions have been included in the
financial statements forming pan of this financial report.

In the pracess of reporting on the local government as a single unit, all transactions and balances
between those Funds (for example, loans and transfers between Funds) have been eliminated.

All monies held in the Trust Fund are excluded from the financial statements. A separate statement of
those monies appears at Note 18 fo these financial statements.

Goods and Services Tax (GST)
Ravenues, expenses and assets are recognised net of the amount of GST, except where the amount of

GST incurred is not recoverable from the Austrafian Taxation Office (ATOL

Recelvables and payables are stated inclusive of GST receivable or payable.
The net amount of GST recoverable from, or payable to, the ATO is included with receivables or payables
in the statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or
financing activities which are recoverable from, or payable to, the ATO are presented as operating
cash flows.

{c) Cash and Cash Equivalents

Cash and cash eguivalents include cash on hand, cash at bank, deposits available on demand with
banks and other short term highly liquid investments that are readily convertible to known amounts of
cash and which are subject to an insignificant risk of changes in value and bank overdrafts.

Bank overdrafts are reported as short term borrowings in current liabilities in the statement of financial
position.

Page @



SHIRE OF BOYUP BROCK
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

{d) Trade and Other Receivables
Trade and other receivables include amounts due from ratepayers for unpaid rates and service charges
and other amounts due from third parties for goods sold and services performed in the ordinary course
of business.

Receivables expected to be collected within 12 months of the end of the reperting period are classified
as current assets. All other receivables are classified as non-current assets.

Colléctability of trade and other receivables is reviewed on an ongoing basis. Debts that are known to be
uncoliectible are written off when identified. An allowance for doubtful debts is raised when there is
objective evidence that they wifl not be collectibie.

(e) Inventories

General
Inventories are measured at the lower of cost and net realisable value.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary to make the saile.

Land held for sale

Land heid for development and sale is valued at the lower of cost and net realisabie value. Cost inciudes
the cost of acquisition, development, borrowing costs and holding costs until completion of development.
Finance costs and holding charges incurred after development is completed are expensed,

Gains and losses are recognised in profit or loss at the time of signing an unconditionat contract of sale if
significant risks and rewards, and effective control over the land, are passed on to the buyer at this point.

Land held for sale is classified as curent except where it is held as non-current based on the Council's
intentions to release for sale.

(f) Fixed Assets
Each class of fixed assets within either property, plant and equipment or infrastructure, is carried at cost
or fair valuge as indicated less, where applicable, any accumulated depreciation and impairment losses.

Mandatory requirement to revalue non-current assets
Effective from 1 Jduly 2012, the Local Government (Financial Management) Regulations were amended and
the measurement of non-current assets at Fair Value hecame mandaftory.

Puring the year ended 30 June 2013 the Shire commenced the process of zdopiing Fair Vaiue
in accordance with the Regulations.

Whilst the amendments initially allowed for a phasing in of fair value in relation to fixed assets over three
years, as at 30 June 2015 all non-current asseis were carried at Fair Value in accordance with the
the requirements.

Thereafter, each asset class must be revalued in accordance with the regulatory framework established and
the Shire revalues its asset classes in accordance with this mandatory timetable.

Relevant disclosures, in accordance with the requirements of Australian Accounting Standards, have been
made in the financial report as necessary.
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SHIRE OF BOYUP BROOK
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

1. SUMMARY GF SIGNIFICANT ACCOUNTING POLICIES (Continued)
(f) Fixed Assets {Continued)

Land under control

In accordance with Local Government (Financial Management) Regulation 16(a), the Shire was required
to include as an asset (by 30 June 2013), Crown Land operated by the local government as a golf course,
showground, racecourse or other sparting or recreational facility of State or Regional significance.

Upon initial recognition, these assets were recorded at cost in accordance with AASB 116, They were
then classified as Land and revalued along with other land in accordance with the other policies detailed
in this Note.

Initial recognition and measurement between mandatory revaluation dates
All assets are initially recognised at cost and subsequently revalued in accordance with the mandatory
measurement framework detailed above.

In refation to this initial measurement, cost is determined as the fair value of the assets given as
consideration plus costs incidental to the acquisition. For assets acquired at no cost or for nominal
consideration, cost is determined as fair value at the date of acquisition. The cost of non-current assets
constructed by the Shire includes the cost of all materials used in construction, direct labour on the project
and an appropriate proportion of variable and fixed overheads.

Individual assets acquired between initial recognition and the next revaluation of the asset class in
accordance with the mandatory measurement framework detailed above, are carried at cost less
accumulated depreciation as management believes this approximates fair value. They will be subject to
subsequent revaluation at the next anniversary date in accordance with the mandatory measurement
framework detailed above.

Revaluation

Increases in the carrying amount arising on revaluation of assets are credited to a revaluation surplus in
equity. Decreases that offset previous increases of the same asset are recognised against revaluation
surplus directly in equity. Ali other decreases are recognised in profit or loss.

Land under roads
In Western Australia, all land under roads is Crown Land, the responsibility for managing which, is
vested in the local gavernment.

Effective as at 1 July 2006, Council elected niot to recognise eny value for land under roads acguired
on or before 30 June 2008. This accords with the treatment availabie in Australian Accounting
Standard AASB 1051 Land Under Roads and the fact Local Govemment (Financizl Management)
Regulation 18(a)(i) prohibits local governments from recognising such land as an asset.

In respect of land under roads acquired on or after 1 July 2008, as detailed above, Local Government
(Financial Management) Regulation 16{a)(i} prohibits local governments from recegnising such fand
as an asset.

Whilst such treatment is inconsistent with the requirements of AASB 1051, Local Government
(Financial Management) Regulation 4(2) provides, in the event of such an inconsistency, the Local
Government (Financial Management) Regulations prevail.

Consequently, any land under roads acquired on or after 1 July 2008 is not included as an asset of the
Shire.
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SHIRE OF BOYUP BROOK
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING PQLICIES (Continued)
(i) Fixed Assets (Continued)

Depreciation

Tre depreciable amount of all fixed assets including buildings but excluding freehold land, are depreciated
on a straightine basis over the individual asset's useful life from the time the asset is held ready for use.
Leasehold improvements are depreciated over the shorter of either the unexpired period of the lease or the
estimated useful life of the improvements.

When an item of property, plant and equipment is revalued, any accumulated depreciation at the date of
the revaluation is treated in one of the following ways:

a) Restated proportionately with the change in the gross carrying amount of the asset so that the carrying
amount of the asset after revaluation equals its revalued amount; or

b) Eliminated against the gross carrying amount of the asset and the net amount restated to the revalued

amount of the asset.

Major depreciation periods used for each class of depreciable asset are:

Buildings 510 50 years
Furniture and equipment 2to 10 years
Plant and equipment 2to 15 years
Sealed roads and streets
formation not depreciated
pavement 67 years
seal
- bituminous seals 28 years
- asphalt surfaces 28 years
Gravel roads
formation not depreciated
pavement 67 years
Formed roads (unsealed)
formation nct depreciated
pavement 67 years
Footpaths - slab 17 to 26 years
Water supply piping and drainage systems 75 years
Bridges 30 to 90 vears
Other Infrastructure 10 to 114 years
Recreation 20 to 40 years

Parks and QOpen Spaces

The assets residual values and usefui lives are reviewed, and adjusted if appropriate, at the end of each

reporting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying

amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount.
These gains and losses are included in the statement of comprehensive income in the peried in which

they arise.

Capitalisation threshold

Expenditure on items of equipment under $1,000 is not capitalised. Rather, it is recorded on an

assef inventory listing.
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SHIRE OF BOYUP BROOK
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

{g) Fair Value of Assets and Liabilities
When performing a revaluation, the Shire uses a mix of both independent and management valuations
using the following as a guide:

Fair Value is the price that the Shire would receive to sell the asset or would have to pay to transfer a
iability, in an orderly (i.e. unforced} transaction between independent, knowledgeable and willing market
participants at the measurement date.

As fair value is a market-based measure, the closest equivalent observable market pricing information is
used to determine fair value. Adjustments to market values may be made having regard to the
characteristics of the specific asset or liability. The fair values of assets that are not traded in an active
market are determined using one or more valuation techniques. These valuation techniques maximise, to
the extent possible, the use of observable market data.

To the extent possible, market information is extracted from either the principal market for the asset or
lizbility (i.e: the market with the greatest volume and ievel of activity for the asset or liability) or, in the
absence of such a market, the most advantagecus market available to the entity at the end of the
reporting period (i.e. the market that maximises the receipts from the sale of the asset after taking into
account transaction costs and transport costs).

For non-financial assets, the fair value measurement also takes into account a market participant's ability
to use the assef in its highest and best use or to sell it to another market participant that would use the
asset in its highest and best use.

Fair value hierarchy

AASB 13 requires the disclosure of fair value information by levet of the fair value hierarchy, which
categorises fair value measurement into one of three possibie levels based on the lowest level that an
input that is significant to the measurement can be categorised into as follows:

Level 1
Measurements based on quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date.

Level 2
Measurements based on inputs other than quoted prices included in Leval 1 that are observable for the

asset or liability, either directly or indirectly.

Level 3
Measurements based o unobservable inputs for the asset or liabiiity

The fair velues of assets and liabilities that zre not traded in an active market are determined using one or
more valuation techriques. These valuation technigques maximise, to the extent possible, the use of
observable market data. If all significant inputs required to measure fair value are observable, the asset or
liability is included in Level 2. If one or more significant inputs are not based on observable market data,
the asset or liability is included in Level 3.

Valuation techniques

The Shire selects a valuation technique that is appropriate in the circumstances and for which sufficient
data is available to measure fair value. The availability of sufficient and relevant data primarily depends on
the specific characteristics of the asset or liability being measured. The valuation techniques selected by
the Shire are consistent with one or more of the following valuation approaches:

Market approach

Vafuation techniques that use prices and other relevant information generated by market transactions for
identical or similar assets or liabilities.
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SHIRE OF BOYUP EROOK
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 36TH SJUNE 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(g} Fair Value of Assets and Liabilities {Continued)

(h}

Income approach
Valuation technigues that convert estimated future cash flows or income and expenses into a single
discounted present vaiue.

Cost approach
Valuation technigues that reflect the current replacement cost of an asset at its current service capacity.

Each valuation technique requires inputs that reflect the assumptions that buyers and sellers would use
when pricing the asset or liability, including assumptions about risks. When selecting a valuation
technique, the Shire gives priority to those technigques that maximise the use of observable inputs and
minimise the use of unobservable inputs. Inputs that are developed using market data (such as publicly
available information on actual transactions) and reflect the assumptions that buyers and sellers would
generally use when pricing the asset or liability are considered observable, whereas inputs for which
market data is not available and therefore are developed using the best information available about such
assumptions are considered unobservable.

As detalled above, the mandatory measurement framework imposed by the Local Government
{Financia! Management) Regulations requires, as a minimum, all assets carried at a revalued amount to
be revalued in accordance with the regulatory framework.

Financial Instruments

Initial recognition and measurement

Financial assets and financial tiabilities are recognised when the Shire becomes a party to the
contractual provisions to the instrument. For financial assets, this is equivalent to the date that the
Shire commits itself to either the purchase or sale of the asset (i.e. trade date accounting is
adopted).

Financial instruments are initially measured at fair value plus transaction costs, except where the
instrument is classified 'at fair vatue through profit or loss', in which case transaction costs are
expensed to profit or loss immediately.

Classification and subsequent measurement
Financial instrumenis sre subsequently measured at fair vaius, emonised cost using the effective
interest rate method, or at cost.

Amortised cost is calculated as:
(a) the amount in which the financial asset or financial liability is measured at initial recognition;
(b) less principal repayments and any reduction for impairment; and

{c) plus or minus the cumulative amortisation of the difference, if any, between the amount
initially recognised and the maturity amount calculated using the effective interest rate method,

The effective interest method is used o allocate interest income or interest expense over the relevant
period and is equivalent to the rate that discounts estimated future cash payments or receipts

(including fees, transaction costs and other premiums or discounts) through the expected life (or when
this cannot be reliably predicted, the contractual term) of the financial instrument to the net carrying
amount of the financial asset or financial liability. Revisions to expected future net cash flows will
necessitate an adjustment to the carrying value with a consequentiai recognition of an income or expense
in profit or loss.
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SHIRE OF BOYUP BROOK
NOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30TH JUNE 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)
(h} Financial Instruments {Continued)
Classification and subsequent measurement {continued)

{i) Financial assets af fair value through profit and loss

Financial assets are classified at “fair value through profit or loss” when they are held for trading for the
purpose of short-term profit taking. Such assets are subsequently measured at fair vaiue with changes

in carrying amount being included in prafit or loss. Assets in this category are classified as current assets.

(i) Lcans and receivables .

Lozns and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market and are subsequently measured at amortised cost. Gains or losses are
recognised in profit or loss.

Loans and receivables are included in current assets where they are expected to mature within 12 months
after the end of the reporting period.

(i) Held-fo-maturity investments

Held-to-maturity investments are non-derivative financial assets with fixed maturities and fixed or
determinable payments that the Shire has the positive intention and ability to hold to maturity. They
are subsequently measured at amortised cost. Gains or losses are recognised in profit or loss.

Held-to-maturity investments are included in current assets, where they are expected to mature
within 12 months after the end of the reporting period. All other investments are classified as non-
current.

(iv) Available-for-sale financial assels

Avzilable-for-saie financial assets are non-derivative financial assets that are either not suitable to be
classified into other categories of financial assets due to their nature, or they are designated as such
by management. They comprise investments in the equity of other entities where there is neither a
fixed maturity nor fixed or determinable payments. -

They are subsequently measured at fair value with changes in such fair value (i.e. gains or losses)
recognised in other comprehensive income (except for impairment losses). When the financial asset
is derecognised, the cumulative gain or loss pertaining to that asset previously recognised in other
compranensive income I8 reclassified inte profit or loss.

Available-for-sale financial assets are included in current assets, where they are expecied fo be sold
within 12 months after the end of the reporting period. All other available-for-szle financial asseis are
classified as non-current.

(v} Financiaf liabilities

Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at
amoriised cost. Gains or losses are recognised in profit or loss.
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SHIRE OF BOYUP BROOK
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
{h) Financizal Instruments (Continued)

Impairment

A financial asset is deemed to be impaired if, and only if, there is objective evidence of impairment as

a result of one or more events (a “loss event”) having cccurred, which will have an impact on the estimated
future cash flows of the financial asset(s).

in the case of available-for-sale financial assets, a significant or prolonged decline in the market value of
the instrument is considered a loss event. Impairment losses are recognised in profit or foss immediately.
Also, any cumulative decline in fair value previously recognised in other comprehensive income is
reclassified to profit or loss at this point.

In the case of financial assets carried at amortised cost, loss events may include: indications that the
debtors or a group of debtors are experiencing significant financial difficulty, default or delinquency in
interest or principal payments; indications that they will enter bankruptcy or other financial rearganisation;
and changes in arrears or economic conditions that correlate with defaults.

For financiai assets carried at amortised cost (including loans and receivables), a separate aliowance
account is used to reduce the carrying amount of financial assets impaired by credit losses. After
having taken all possible measures of recovery, if management establishes that the carrying amount
cannot be recovered by any means, at that point the written-off amounts are charged to the allowance
account or the carrying amount of impaired financial assets is reduced directly if no impairment amount
was previously recognised in the allowance account.

Derecagnition

Financial assets are derecognised where the contractual rights to receipt of cash flows expire or the
asset is transferred to another party whersby the Shire no longer has any significant continual
involvement in the risks and benefits associated with the asset.

Financial liabilities are derecognised where the related obligations are discharged, cancelled or expired.
The difference between the carrying amount of the financial liabflity extinguished or transferred to
another party and the fair value of the consideration paid, including the transfer of non-cash assets or
liabilities assumed, is recognised in profit or loss.

(i) Impairment of Assets
In accordance with Australian Accounting Standards the Shire's assets, other than inventories,
zre assessed at éach reporting date ic defermine whether thers is any indication they may be impaired,

Where such an indication exists, an impairment {est is carried out on the asset by comparing the
recoverable amount of the asset, being the higher of the asset's fair value less costs to sell and value in
use, to the assef's carrying amount.

Any excess of the asset's carrying amount over its recoverable amount is recognised immediately in
profit or loss, unless the asset is carried at a revalued amount in accordance with another Standard

{e.g. AASB 116) whereby any impairment loss of a revalued asset is treated as a revaluation decrease in
accordance with that other Standard.

For non-cash generating assets such as roads, drains, public buildings and the like, value in use is
represented by the depreciated replacement cost of the asset.

{i} Trede and Other Payables
Trade and other payables represent liabilities for goods and services provided to the Shire prior to the
end of the financial year that are unpaid and arise when the Shire becomes obliged to make future
payments in respect of the purchase of these goods and services. The amounts are unsecured, are
recognised as a current liability and are normally paid within 30 days of recognition.
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SHIRE OF EOYUP ERDUK
KOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

(k) Employee Benefits
Short-term employee benefits
Provision is made for the Shire’s obligations for short-term employee benefits. Short-term employee
benefits are benefits (other than termination benefits} that are expected to be settled wholly before
12 months after the end of the annual reporting period in which the employees render the related service,
including wages, salaries and sick leave. Short-term employee benefits are measured at the
{undiscounted) amounts expected to be paid when the obligation is settled.

The Shire's obligations for short-term employee benefits such as wages, salaries and sick leave are
recognised as a part of current trade and other payables in the statement of financial position. The
Shire’s obligations for employees’ annual leave and long service leave entitlements are recognised as
provisions in the statement of financial position.

Other long-term employee benefits

Provision is made for employees’ long service leave and annual leave entitiements not expected to be
settied wholly within 12 months after the end of the annual reporting period in which the employees
render the related service. Other long-term employee benefits are measured at the present vaiue of the
expected future payments to be made to employees. Expected future payments incorporate anticipated
future wage and salary levels, durations of service and employee departures and are discounted at rates
determined by reference to market yields at the end of the reporting pericd on government bonds that
have maturity dates that approximate the terms of the obligations. Any remeasurements for changes in
assumptions of obligations for other fong-term employee benefits are recognised in profit or loss in the
periods in which the changes aceur.

The Shire's obligations for long-term employee benefits are presented as non-current provisions in its
statement of financial position, except where the Shire does not have an unconditional right to defer
settlement for at least 12 months after the end of the reporting period, in which case the obligations are
presented as current provisions.

(1} Borrowing Costs
Borrowing costs are recognised as an expense when incurred except where they are directly attributable
to the acquisifion, coenstruction or production of a qualifying asset. Where this is the case, they are
capitalised as part of the cost of the particular asset until such fime as the asset is substantially ready
for its intended use or sale.

{m) Provisions
Provisions are recognised when the Shire has a present legal or constructive obligation, as a result of
past events, for which i is probable that an outfiow of economic benefits will result and that outflow can
be reliably measured.

Provisions are measured using the best estimate of the amounts required fo settle the chiigation at the
end of the reporting period.

(n) Leases
Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the
asset, but not legal ownership, are transferred to the Shire, are classified as finance leases.

Finance ieases are capitalised recording an asset and a liability at the lower amounts equal to the fair
value of the leased property or the present value of the minimum lease payments, including any
guaranteed residual values. Lease payments are allocated between the reduction of the lease liabiity
and the lease interest expense for the period.

Leased assets are depreciated on a straight line basis over the shorter of their estimated useful lives or
the lease term.

Lease payments for operating leases, where substantially all the risks and benefits remain with the
lessor, are charged as expenses in the periods in which they are incurred.

Lease incentives under operating leases are recognised as a liability and amortised on a straight line
basis over the life of the lease term.
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SHIRE OF BOYUP BROOK
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUKRE 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

{0) Investment in Associates
An associate is an entity over which the Shire has significant influence. Significant influence is the
power to participate in the financial operating policy decisions of that entity but is not control or joint
control of those policies. Investments in associates are accounted for in the financial statements by
applying the equity method of accounting, whereby the investment is initially recognised at cost and
adjusted thereafter for the post-acquisition change in the Shire's share of net assets of the associate.
In addition, the Shire's share of the profit ar loss of the associate is included in the Shire's profit ar loss.

The carrying amount of the investment includes, where applicable, goodwill relating to the associate.
Any discount on acquisition, whereby the Shire's share of the net fair value of the associate exceeds
the cost of investment, is recognised In profit or loss in the period in which the investment is acquired.

Profits and losses resulting from transactions between the Shire and the associate are eliminated to
the extent of the Shire’s interest in the associate.

When the Shire’s share of iosses in an associate equals or exceeds its interest in the associate, the
Shire discontinues recognising its share of further losses unless it has incurred legal or constructive
obligations or made payments on behalf of the associate. When the associate subsequently makes
profits, the Shire will resume recognising its share of those profits once its share of the profits equals
the share of the losses not recognised.

{p) Interests in Joint Arrangements
Joint arrangements represent the contractual sharing of control between parties in a business
venture where unanimous decisions about relevant activities are required.

Separate joint venture entities providing joint venturers with an interest to net assets are classified as a
joint venture and accounted for using the equity method. Refer to note 1(o) for a description of the equity
method of accounting.

Joint venture operations represent arrangements whereby joint operators maintain direct interests in

each asset and exposure to each liability of the arrangement. The Shire’s interasts in the assets,

liabilities, revenue and expenses of joint operations are included in the respective line items of the financial
statements. Information about the joint ventures is set out in Note 16.

{q) Rates. Grants, Donations and Other Contributions
Rates, granig, donations and other contributicns are recognised as revenues whan the iocat government

=

abtains controi over ihe assets camprising the contributions.

Control over assets acquired from rates is obtained at the commencement of the rating period or, where
earlier, upon receipt of the rates.

Where contributions recognised as revenues during the reporting period were obtained on the condition
that they be expended in a particular manner or used over a particular period, and those conditions were
undischarged as at the reporting date, the nature of and amounts pertaining to those undischarged
conditions are disclosed in Note 2(c) . That note also discloses the armount of contributions recognised
as revenues in a previous reporting period which were obtained in respect of the local government's
operations for the current reporting period.

{r) Superannuation

The Shire contributes to a number of Superannuation Funds on behalf of employees. All funds to
which the Shire contributes are defined contribution plans.
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SHIRE OF BOYUP BRODK
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

{s) Current and Non-Current Classification
In the determination of whether an asset or liability is current or non-current, consideration is given to the
time when each asset or liability is expected to be seitled. The asset or liability is classified as current if
it is expected to be settled within the next 12 months, being the Shire’s operational cycle. In the case
of liabilities where the Shire does not have the unconditional right to defer settlement beyond 12 months,
such as vested long service leave, the liability is classified as current even if not expected to be seftled
within the next 12 months. Inventories held for trading are classified as current even if not expected to be
realised in the next 12 months except for land held for sale where it is held as non-current based on the
Shire’s intentions to release for sale.

(t) Rounding Off Figures
All figures shown in this annual financial report, other than a rate in the dollar, are rounded to the nearest
dollar.

(u) Comparative Figures
Where required, comparative figures have been adjusted fo conform with changes in presentation for the
current financial year.

When the Shire applies an accounting policy retrospectively, makes a retrospective restatement or
reclassifies items in its financial staiement, an additional (third) statement of financial position as at the
beginning of the preceding period in addition to the minimum comparative financial statements is
presented.

{v) Budget Comparative Figures

Unless otherwise stated, the budget comparative figures shown in this annual financial report relate to the
original budget estimate for the relevant item of disclosure.
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SHIRE OF BEOYUP BROOK
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

2. REVENUE AND EXPENSES

(a) NetResult

The Net result includes:
(i) Charging as an expense:

Auditors remuneration
- Audit of the Annual Financial Report

Depreciation

Buildings - non-specialised
Bulldings - specialised
Furniture and equipment
Plant and equipment
Infrastructure - roads
infrastructure - footpaths
Infrastructure - drainage
Infrastructure - parks and ovals
Infrastructure - bridges
Infrastructure - other
Infrastructure - recreation

interest expenses (finance costs)
Debentures (refer Note 21 (a))
Accrued Interest on Loans

(ii) Crediting as revenue:

Other revenue
Other

interest earnings

- Reserve funds

- Other funds

Other interest revenue {refer note 27)

2016 2015

$ $
14,980 14,450
0
540,104 541,661
37,495 30,747
213,696 71,412
1,936,420 1,915,451
19,727 2,786
160,317 8,856
30,327 3,807
273,319 5,672
25,243 15,882
72,781 14,505
3,309,429 2,610,879
35,1386 37,829
{875) (710)
34,261 37,119
106,657 92,400
106,657 92,409

2018 2018 2015
Actual Budget Actual

$ $ $
17,983 26,500 42,646
23,204 39,835 48,048
27,621 21,140 26,585
68,898 87,475 117,179
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SHIRE OF BEOYUP BROOK
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

2. REVENUE AND EXPENSES (Continued)
{b) Statement of Objective

In order to discharge its responsibilities to the community, Council has developed a set of
operational and financial objectives. These objectives have been established both on an overall
basis and for each of its broad activities/programis.

COMMUNITY VISION
The Shire of Boyup Brook's vision for the community captures four dimensions as follows:

1. Social - The Shire of Boyup Brook focus is developing an active, vibrant, safe, caring and secure
community, including access to services and facilities that meet our requirements.

2. Natural Environment - Preserving and enhancing our natural environment is a key aspect to the
Shire of Boyup Brook's future to retain its ‘river and forest identity. The Shire will focus on valuing
natural resources, managing use of water and enetgy.

3. Built Environment - The shire will focus on enhancing the town through improved streetscaping and
infrastructure. The shire will focus on land-use, including local roads, parks, reserves and facilities will
meet the future needs of the growing community, and create employment opportunities through
commercial and industrial [and-use.

4. Economic Development - The economy will thrive through diversifying business and employment
opportunities, through attracting industrial and commercial opportunities for the growing community,
by actively supporting al! [ocal businesses.

Shire operations as disclosed in these financial statements encompass the following service
orientated activities/programs.

GOVERNANCE

Objective & Activies:

Member of Council Allowances and Reimbursements. Civic Functions. Election Expenses and
Governance of the Shire.

GENERAL PURPOSE FUNDING

Objective & Activities:
Rates Levied, interest on late peyment of rates. Generzal Purpese Grants & interest Received an
Investmenis.

.LAW, ORDER, PUBLIC SAFETY

Objective & Activities:

Fire Prevention. Supervision of various Local Laws. Ranger Services and Animal Control. Civil
Emergency Services.

HEALTH
Objective and Activities:
Environmental Health. Food Control. Pest Control. Immunisation and Provision of Medical Services.

EDUCATION AND WELFARE
Objective and Activities:
Pre-Schools and other Education. Aged and Disabled. Senior Citizen Services and Youth Welfare,

HOUSING

Objective and Activities:
Public and Staff Housing.
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SHIRE OF BOYUP BROCK
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

2. REVERUE AND EXPENSES (Continued)
(b) Staternent of Objective {Continued)

COMMUNITY AMENITIES

Objective and Activities:

Refuse Collection Services. Landfili Site Operations. Protection of the Environment. Administration
of the Town Planning Scheme. Cernetery and Memorials Maintenance and Urban and Storm Water
Crainage Works,

RECREATION AND CULTURE

Objective and Activities:

Maintenance of Halls. Swimming Pool. Reserves and Parks & Gardens. Sport and Recreation.
Libraries and Other Culture.

TRANSPORT

Objective and Activities:

Maintenance of Roads. Bridges and Footpaths. Street Lighting. Crossovers. Verge Maintenance.
Street Sweeping. Street Trees. Vehicle Licencing. Traffic Management & Parking. Airstrip.

ECONOMIC SERVICES

Objective and Activities:

Weed Control. Area Promotion. Caravan Park & Flax Mill. Implementation of Building Controls.
Swimming Fool Ingpections. Saleyards & Satndpipes.

OTHER PROPERTY AND SERVICES

Ohjective and Activities:

Private Works. Public Works Overheads. Plant operations. Materials. Salaries and Wages Controls.
Administration Services. Other Unclassified Activities
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SHIRE OF BOYUP BROOK
NOTES TO ARD FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2016

3. CASH AND CASH EQUIVALENTS

Unrestricted
Restricted

The following restrictions have been imposed by
regulations or other externally imposed requirements:

Leave reserve

Plant reserve

Building reserve

Depot reserve

Community Housing reserve
Emergency reserve
Insurance Claim reserve
Flaxmiill Sheds reserve
Recreation reserve
Commercial reserve

Bush Fire Radio reserve
Infrastructure reserve
Bridges reserve

Medical Serveices reserve
Swimming Pool reserve
Town Hall reserve

Admin Office Building reserve
Aged Accommodation reserve
Road Contributions reserve
IT/Office Equipment reserve
Transfer Station reserve
Caravan Park reserve

Library Furniture reserve
Unspent grants

Unspent loans

Less Loans iransferred to Reserve

4. TRADE AND OTHER RECEIVABLES

Current

Rates outstanding

Sundry debtors

GST receivable

Less: Receipts in Advance

5. INVENTORIES

Current
Fuel and materials

Page 28

Note

11
11
11
11
11
11
11
11
11
11
11
11
1K
11
11
11
11
11
i1
11
11
11
11
2(c)
21(c)
11

2016 2015
$ 5

479,166 1,361,805
1,597,944 1,706,210
2,077,110 3,068,015
47 453 46,622
148,931 96,486
632 621
10,446 10,263
66,980 68,535
10,627 10,441
14,106 13,859
24,384 23,955
95,454 131,265
479,907 499,520
947 931
439 431
142 290
114 1,585
36,934 36,287
1 1
1,974 1,939
364,130 6,947
26,535 20,049
11,543 18,575
91 90
7.641 18,419
1,068 1,050
247 465 247,224
357,050 40C.000
(357,059} 0
1,597,644 1,656,285
116,653 136,631
100,530 177,445
0 113,738
(13,700) (12,000)
203,483 415 814
5,860 2,263
5.860 2,263




SHIRE OF BOYUP BROOK

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2016

L.and and buildings
Land - freehold at:
- Independent valuation 2013
- Independent valuation 2016
- Additions after valuation - cost

Buildings - non-specialised at:

- Independent valuation 2013

- Independent valuation 2016

- Additions after valuation - cost
- Adjustments

Less: accumulated depreciation

Total land and buitdings

Furniture and equipment at:

- Independent valuation 2013

- Independent valuation 2016

- Additions after valuation - cost
Less accumulated depreciation

Plant and equipment at:

- Independent valuation 2013

- Independent valuation 2016

- Additions after valuaiion - cost
Less accumulated depreciatian

6 (a). PROPERTY, PLANT AND EQUIPMENT

2016 2015
$ $

0 2,434,500
2,154,500 0
0 41,384
2,154,500 2,475,884
2,154,500 2,475,884
0 10,532,950
10,347,209 0
0 407,986
0 (774)
0 (1,081,712)
10,347,209 9,658,450
10,347,209 9,858,450
12,501,709 12,334,334
0 54,600
81,537 0
41,545 90,696
(2,387) (54,624)
120,695 90,672
9 1,555,865
2.791,88¢ g
183,625 591,907
(3.816) {119,257)
2,872,058 2,128,515
15,594,502 14,553,521

The fair value of property, plant and equipmenti is determined at least every three years in accordance
with the regutatory framework. Additions since the date of valuation are shown as cost, given they

were acquired at arms length and any accumulated depreciation reflects the usage of service

potential, it is considered the recorded written down value approximates fair value. At the end of each

intervening period the valuation is reviewed and where appropriate the fair value is updated to

reflect current market conditions. This process is considered to be in accordance with Local Government
(Financial Management) Regulation 17A (2) which requires property, plant and equipment to be shown

at fair value.
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SHIRE OF BOYUP BROOK
NOTES TO AND FORMING PART OF THE FINAMCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

2018 2015
$ $
7 {2). INFRASTRUCTURE
Infrastructure - roads
- Independent valuation 2013 ¢ 106,491,537
- Independent valuation 2016 107,262,403 0
- Additions after valuation - cost 2,053,876 2,608,053
Less accumulated depreciation 0 {38,726,883)
109,316,279 70,372,707
Infrastructure - foctpaths
- Independent valuation 2013 0 451,438
- Independent valuation 2016 203,326 0
- Additions after valuation - cost 40,079 0
Less accumulated depreciation 0 0
243,405 491,438
Infrastructure - drainage
- Independent valuation 2013 0 4097 101
- Independent valuation 2016 41,589,577 0
- Cost 34,1583 28,827
Less accumulated depreciation 0 {148)
41,623,730 4,125,780
Infrastructure - parks and ovals
- Management valuation 277,280 277,280
- Additions after valuation - cost 33,645 30,695
Less accumulated depreciation {30,521) (194)
280,404 307,781
Infrastructure - bridges
- Management valuation 8,003,027 8,093,027
- Additions after valuation - cost 089,139 313,171
Less accumulated depreciation (273,319) 0
8818 84T 84061088
infrastructure - other
- Management valuation 251,672 251,672
- Additions after valuation - cost 217,365 106,428
- Adjustments 774 774
Less accumulated depreciation {26,143) (880)
443 668 351,995
Infrastructure - recreation
- Management valuation 1,387,729 1,357,729
- Additions after valuation - cost 371,978 57,680
Less accumulated depreciation {72,761) 0
1,656,946 1,415,409
162,383,279 85,471,308

The fair value of infrastructure is determined at least every three years in accordance with the
regulatory framework. Additions since the date of valuation are shown as cost. Given they were
acquired at arms length and any accumulated depreciation reflects the usage of service potential,
it is considered the recorded written down value approximates fair value. At the end of each
intervening period the valuation is reviewed and, where appropriate, the fair value is updated to
reflect current market conditions. This process is considered to be in accordance with Local
Government (Financial Management)Regulation 17A (2) which requires infrastructure to be

shown at fair value.
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10.

SHIRE OF BOYUP EROOK

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2016

2016 2015
$ $
8. TRADE AND OTHER PAYABLES
Current
Sundry creditors 169,738 273,514
Accrued interest on debentures 7,766 8,641
Accrued salaries and wages 10,870 93,095
ATO liabilities 0 108,827
188,174 484,077
. LONG-TERM BORROWINGS
Current
Borrowings Secured by floating charge
Debentures 53,696 50,641
53,696 50,641
Non-current
Secured by floating charge
Debentures 564,614 618,310
564,614 618,310
Additional detail on borrowings is provided in Note 21.
PROVISIONS
Provision for  Provision for
Annual Long Service
Leave Leave Total
_ $ $ $
Opening balance at 1 July 2015
Current provisions 247,148 243 545 490,694
Ngr-current previsions a3 48.588 48 558
247 148 292 113 538.262
Additiena! provision 80,051 21548 101.597
Balznce at 3¢ June 2016 327,200 313,659 640,859
Comprises
Current 327,200 278,921 608,121
Non-current 0 34,738 34,738
327,200 313,659 540,858
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SHIRE OF BOYUP BROOK
NOTES TO AND FORMING PART OF THE FINANCIAL REPOR1

FOR THE YEAR ENDED 30TH JUNE 2016

13. NOTES TO THE STATEMENT OF CASH FLOWS

{a} Reconciliation of Cash

For the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents,
net of outstanding bank overdrafts. Cash at the end of the reporting period is reconciled to the
related items In the Statement of Financial Position as follows:

Cash and cash equivalents

(b

—

Reconciliation of Net Cash Provided By
Operating Activities to Net Result

Net result

Non-cash flows in Net result:
Depreciation
(Profity/Loss on sale of asset
Changes in assets and kabilities:
{Increase)/Decrease in receivables
{Increase)/Decrease in inventories
Increasef(Decrease) in payzbles

Increasef(Decrease) in Employee provisions

Grants contributlons for
the development of assets
Net cash from operating activities

(e} Undrawn Borrowing Facilities
Credit Standby Arrangements
Bank overdraft limit
Bank overdraft used balance date
Credit card fimit
Credit card balance at balance date
Total amount of credit unused

L.oan facitities

Laan “zcilities - surrent

t oan facilizies - non-currani

Total facitities in use at balance date

Unused loan facilities at halance date

4. CONTINGENT LIABILITIES

20186
2016 Budget 2015

$ $ §
2,077,110 1,120,020 3,068,015
(277,633) {291,980) 781,248
3,309,429 3,089,780 2,610,879
158,074 {4,850) (4,041)
212,331 (16,194) (@47.773)
(3,687} 0 1,125
(295,803} 62,006 56,487
101,597 0 (12,357)
(2,295.484) (2,330,635} (1,476,280)
908,814 508,127 1,909,268

2016 2015

$ £
50,000 50,000
(3,167} o
10,000 10,000
0 133)
56,833 59,867
ZZ g9 £3.561
oG4 814 18340
518.310 __ . baBgsl
357,059 400.000

There were no know contingent kabilities which might have financial ramifications for Council
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15. CAPITAL AND LEASING COMMITMENTS

SHIRE OF BEOYUP BROOK
NOTES TQ AND FORMING PART OF THE FINANCIAL REPOR1

FOR THE YEAR ENDED 30TH JUNE 20186

(a) Operating Lease Commitments

The Shire did not have any future operating lease commitments at the reporting date.

(b) Capital Expenditure Commitments

16.

17

Contracted for:

- capital expenditure projects (Pool Heating & Aged Accom)
- plant & equipment purchases (lsuzu NH NPR Cab Chassis)

Payable:
- not later than one year

JOINT VENTURE ARRANGEMENTS

The Shire is not involved In any joint venture arrangements.

Governance

Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services

Other property and services

. TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

Page 40

2016 2015
$ $
41,818 39,260
74,230 294 500
116,048 333,760
2016 2015
$ $
7.583 6,576
409,273 346,893
1,089,701 1,201,739
2,209,600 847,866
2,538,109 2,524 438
302,583 247625
6,183,554 5,464,486
160,454,271 83,882,796
1,548,475 608.838
5,541,085 8,289.664
180,264,234 103,510,921




SHIRE OF BOYUR BROOK
NOTES TO AND FORMING PART CF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 20186

2016 2015 2014
18. FINANCIAL RATIOS

Current ratio 0.86 1.82 0.83
Asset sustainability ratio 1.15 0.85 0.81
Debt service cover ratio 8.98 22.82 3.38
Operating surplus ratio (0.70) (0.19) {0.70)
Own source revenue coverage ratio 0.50 0.57 (0.50)
The abova ratios are calculated as follows:

Current ratio current assets minus restricted assets

current liabilities minus liabilties associated
with restricted assets

Asset sustainability ratio capital renewal and replacement expenditure
Depreciation expenses

Debt servica cover ratio annual operating surplus before interest and depreciation

principal and interest

Operating surplus ratio operating revenug minus opserating expenses
own source cperating revenue

Own source revenue coverage ratio own source operating revenue
operating expenses

Notes:

information relating to the asset consumption ratio and the asset renewal funding ratio
can be found at Supplementary Ratio Information on Page 57 of this document.

Two of the 2016 and 2015 ratios disclosed above (Debt service cover ratio and Operating surplus rafio)
are distorted by the early receipt of half of the allocation of the 2015-16 Financial Assistance Grant
(general purpose and roads components) on 30 June 2015.

The early payment of the grant increased operating revenue in 2015 and decreased operaiing revenue
in 2016 by $579,517.

The early payment was considered to be “one-off’ and if recognised in the year to which the allocation
related the calculations in the 2016 and 2015 columns above would be as follows:

2015 2015
Current rstio KT b,
Debt service cover ratic -3 16.08
Cperafing gurplug ratic R {0.26)

At the time of preparing the 2016-17 Annual Budget (Jul-Aug 20186), the shire’s financial management
accounting system (SyrergySoft) recognised both the Department of Sport and Recreation and Lotterywest
as 2015-16 sundry debtors ($50.000 and $75,629 (excl GST) respectively), for work completed in 2015-16.
Subsequently these revenues were deferred to 2016-17. If the revenue had not been deferred. the shire's
2016 Current Ratio would have been 1.00 as shown in the table above.
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SHIRE OF BOYUP BROCK

NOTES TO AND FORMING PART OF THE FINANCIAL REPOR'
FOR THE YEAR ENDED 20TH JUNE 2016

19. TRUST FUNDS

20.

Funds held at balance date over which the Shire has no control and which are not included in
the financial statements are as follows:

1July Amounts Amounts 39 June

2015 Received Paid 2016
$ $ (%) $
Bonds - Relocated Houses 22,242 10,000 {2,500) 29,742
Bonds - Council Houses 1,632 0 0 1,632
Deposits - Hall Hire 280 1,400 {(1,000) 680
Fruit Fly Baiting Scheme 5,397 0 0 5,397
Deposits - Kerbing 1,400 0 0 1,400
BB Community Foundation 315 ] o 315
Deposits - Road Contributions 9 0 o ]
interest on Trust Monies 4,942 254 0] 5196
Deposits - Nominations 0 400 {(400) 0
Police Licencing 0 695235 (680,102) 15133
Bonds - Commercial 390 ] 0 380
Bonds - Landscaping 2,000 0 0 2,000
Construction Training Fund 1,053 5,118 (6,171) 0
Building Service Levy 470 5,296 {5,307) 459
Equipment 0 220 (50) 170
Unclaimed Monies 0 36 0 36
40,130 62,559
DISPOSALS OF ASSETS - 2015/16 FINANCIAL YEAF
The following assets were disposed of during the year.
Actual Actual Budget Budget
Net Book Sale Actual  Actual Net Book Sale Budget Budgst
Value Proceeds Profit Loss Value Proceeds Profit Loss
$ 5 $ $ $ $ $ $
Law, order, public safety
- Fire Tender - Chowerup 7.388 Q a (7,389 0 1] 0 0
Health
- Fleet Vehicle (Doctor) 51,081 22,727 G (28,385 30,000 22725 0 (7,275}
Recreation and culture
- Smal! Plant (P&G) 8,816 1,092 0 {7,725} 0 250 250 0
- Massey Ferguson Tractor 1,965 455 0 {(1,510) 0 D )] 0
Transport
- Isuzu 14T Tip Truck 113,729 61,720 0 (52,009) 60,000 61,720 1,720 )
- Isuzu 3T Truck 0 0 0 0 25,000 30,000 5,000 0
- CAT Grader 78,957 47,000 0 (31,957) 37,800 42,000 4,200 0
- Isuzu NPR 300 34,958 31,236 0 (3,723) 22,500 25,000 2,500 Q
- Small Plant (Works) 0 0] 0 0 o 500 500 0
- Holden Rodeo 8386 500 0 (336) 0 0 ¥] 0
Economic services
- Fleet Vehicle (CDO/Admin) 34,054 26,000 0 (8,055) 18,000 25,000 7,000 0
Other property and services
- Fleet Vehicle (CEQ} 49647 32,632 0 (17,015) 35,000 32,955 0 (2,045
- Fleet Vehicle (DCS) 0 0 0 0 27000 20,000 0 (7,000)
381,432 223,362 0 {158,074) 255,300 260,150 21,170 (16,320)
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SHIRE OF BOYUP BROOK
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

23. NET CURRENT ASSETS
Composition of net current assets

2016 2016 2015
(30 June 2016 (1 July 2015 {3C June 2015
Carried Brought Carried
Forward) Forward) Forward)
5 § $

Surplus/(Deficit) 1 July 15 brought forward 760,376 2,092,427 2,092 427
CURRENT ASSETS
Cash and cash equivalents

Unrestricted 479,166 1,361,805 1,361,805

Restricted 1,507,944 1,706,210 1,706,210
Receivables

Rates outstanding 116,653 136,631 136,631

Sundry debtors 100,630 177,445 177,445

GST receivable a 113,738 113,738

Less: Receipts In Advance {13,700) (12,000) (12,000)
Inventories

Fuel and materials 5,860 2,263 2,263
LESS: CURRENT LIABILITIES
Trade and other payables

Sundry creditors (169,738) (273,514} (273,514)

Accrued interest on debentures (7,766) (8,641) (8.641)

Accrued salaries and wages (10,670) (93,095) (83,095)

ATO ligbilities 0 {108,827) (108,827)
Current portion of long term borrowings

Borrowings Secured by floating charge {53,696) (50,641) (50,641)
Provisions

Provision for annual leave (327,200) (247,149) (247.,149)

Provision for long service leave {278,921) {243,545) (243,545)
Unadjusted net current assets 1,438,462 2,460,680 2,460,680
Adiustments
Less: Reserves - restricted cash {1,350,479) (1,009,061) (1,009,061)
Less: inventorles (5,860) {2,263) (2,263)
Add: Borrowings Secured by floating charge £3.698 50,641 50,641
Adc: Provisions 608.121 490 804 490 5G4
Add: Accrued Inierest on Debentures 7.768 8,641 8,641
Add: Accrued Salaries and Wages 10,670 93,095 83,085
Adjusted net current assets - surplusf{deficit} 760,376 2,002,427 2,082,427
Difference

There was no difference between the surplus/{deficit) 1 July 2015 brought forward position used
in the 2016 audited financial report and the surplus/(deficit) carried forward position as disclosed
in the 2015 audifed financial report.
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SHIRE OF BOYUP BROOK
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 201&

2016
28. FEES & CHARGES $

Governance 485
Genera! purpose funding 14,209
Law, crder, public safety 11,585
Health 793,623
Housing 43,655
Community amenities 182,511
Recreation and culture 41,315
Transport 7,795
Econcmic services 93,145
Other property and services 13,066

1,202,279

2015

381
17,234
8,092
799,819
41,050
122,142
53,121
33,558
87,848
20,897

1,164,142

There were no changes during the year to the amount of the fees or charges detailed in the criginial budget.

29. GRANT REVENUE

Grants, subsidies and contributions are included as operating

revenues in the Staterment of Comprehensive Income:

2016 2015
By Nature or Type: $ $
Operating grants, subsidies and contributions
Governance 0 686
General purposs funding 552,554 1,694,266
Law, order, public safety 221176 78,745
Education and weifare 7,463 7,834
Housing 710 0
Recreation and culture 7,070 529
Transport 139,500 138,964
Econamic services 2,230 7,855
Other property and services 13,774 42,330
944 477 1,871,008
Non-operating grants, subsidies and contributions
Law, order, public safety 0 326,797
Recreation and culture 190,849 35,742
Transport 1,905,873 1,113,741
Economic services 198,682 Y
2,295 484 1,476,280
3,239,961 3,447,285
30. EMPLOYEE NUMBERS
The number of fulltime equivalent
employees at balance date 28 28
2018
31. ELECTED MEMBERS REMUNERATION 2016 Budget 2015
$ $ $
The following fees, expenses and allowances were
paid to council members and/or the president.
Meeting Fees 68,615 68,615 65,340
President's allowance 6,920 8,920 6,590
Deputy President's allowance 1,730 1,730 1,648
Traveiling expenses 4,781 8,250 6,181
Telecommunications allowance 10,485 10,485 9,945
92,511 94 000 89,704

32. MAJOR LAND TRANSACTIONS

The Shire did not participate in any major land transactions during the 2015/16 financial year.
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SHIRE OF BOYUP BROOK
ROTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016
34. FINANCIAL RISK MANAGEMENT
The Shire’s activities expose it to a variety of financial risks including price risk, credit risk, liquidity risk and
interest rate risk. The Shire's overall risk management focuses on the unpredictability of financial

markets and seeks to minimise potential adverse effects on the financiaf performance of the Shire,

The Shire does not engage in transactions expressed in foreign currencies and is therefore not subject to
foreign currency risk.

Financial risk management is carried out by the finance area under policies approved by the Council.

The Shire held the following financial instruments at balance date:

Carrying Value Fair Vaiue
2016 2015 20186 2015

$ $ $ $
Financial assets
Cash and cash equivalents 2,077,110 3,068,015 2,677,110 3,068,015
Receivables 203,483 415,814 203,483 415,814

2,280,593 3,483,828 2,280,503 3,483,829

Financial liabilities
Payables 188,174 484 077 188,174 484 077
Borrowings 618,310 668,951 618,310 668,851

806,484 1,153,028 B0B,484 1,153,028

Fair value is determined as follows:

» Cash and cash équivalents, receivables, payables - estimated to the carrying value which
approximates net market value.

* Borrowings, hald to maturity investments, estimated future cash flows discounted by the current
market interest rates applicable to assets and liabilities with similar risk profiles.

« =inancial agseis at fair value through prefit and loss, availabie for sale financial aszets - based on
guoted market pricas 2t the reporting date or independent vatuation.
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SHIRE OF BOYUP BROCK
NOTES TO AND FORMING PART OF THE FINANCIAL REPCRT
FOR THE YEAR ENDED 30TH JUNE 2016

34. FINANCIAL RISK MANAGEMENT (Continued)

() Gash and Cash Equivalents
Financial assets at fair value through profit and loss
Available-for-sale financial assets
Held-to-maturity investments

The Shire’s objective is to maximise its return on cash and investments whilst maintaining an adequate
level of liquidity and preserving capital. The finance area manages the cash and investments portfolio
with the assistance of independent advisers (where applicable). Council has an investment policy and
the policy is subject to review by Councit. An Investment Report is provided to Council on a monthly
basis setting out the make-up and performance of the portfolio.

The maijor risk associated with investments is price risk - the risk that the capital value of investments
may fluctuate due to changes in market prices, whether these changes are caused by factors specific
to individual financial instruments of their issuers or factors affecting similar instruments traded in a
market.

Cash and investments are also subject to interest rate risk - the risk that movements in interest rates
could affect returns.

Another risk associated with cash is credit risk — the risk that a contracting entity will not complete its
obiigations under a financial instrument resulting in a financial toss to the Shire.

The Shire manages these risks by diversifying its portfolio and only investing ininvestments authorised
by Local Government (Financial Management) Regufation 19C. Council also seeks advice from
independent advisers (where considered necessary) before placing any cash and investments.

2016 2015
$ $

Impact of a 10% " movement in price of investments

- Equity 207,711 306,802
- Statement of Comprehensive Income 207711 306,802
impact ofs 15 | movement in interast rates cn cash

- Equity 20,771 20,580
- Statement of Comprehensive (ncome 20,771 30,680

Nofes:
(" Sensitivity percentages based on management's expectation of future possible market movements.
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SHIRE OF BOYUP BROOK
NOTES TO AND FORMING PART OF THE FINANGIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

34, FINANCIAL RISK MANAGEMENT (Continued)
(b) Receivables

The Shire's major receivables comprise rates and annual charges and user charges and fees. The major
risk associated with these receivables is credit risk — the risk that the debts may not be repaid. The

Shire manages this risk by monitoring outstanding debt and employing debt recovery policies. It also
encourages ratepayers to pay rates by the due date through incentives.

Credit risk on rates and annual charges is minimised by the ability of the Shire to recover these debts as
a secured charge over the land ~ that is, the land can be sold to recover the debt. The Shire is also able
to charge interest on overdue rates and annual charges at higher than market rates, which further
encourages payment.

The level of outstanding debt is recviewed monthly, and benchmarks are set and monitared for
acceptable collection performance.

The Shire makes suitable provision for doubtful receivables as required and carries out credit checks on
most non-rate debtors.

There are no material receivables that have been subject to a re-negotiation of repayment terms.

The profile of the Shire’s credit risk at balance date was:

2016 2015
Percentage of rates and annual charges
- Current 50% 0%
- Overdue 50% 100%
Percentage of other receivables
- Current 72% 89%
OverdLe 28% 11%
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INDEPENDENT AUDITOR’S REPORT
TO THE ELECTORS OF THE SHIRE OF BOYUP BROOK

Report on the Financial Report

We have audited the accompanying financial report of the Shire of Boyup Brook, which comprises the
statement of financial position as at 30 June 2016, the statement of comprehensive income, statement of
changes in equity, the rate setting statement, and the statement of cash flows for the year ended 30 June

2016, a summary of significant accounting policies and other explanatory notes, and the Chief Executive
Officer’s statement.

Management's responsibility for the financial report

Management is responsible for the preparation of the financial report that gives a true and fair view in
accordance with Australian Accounting Standards, the Local Government Act 1995 {as amended) and the Local
Government {Financial Management) Regulations 1996 (as amended), and for such internal control as
Management determines necessary to enable the preparation of the financial report that is free fram material
misstatement, whether due to fraud or error.

Auditor's responsibifity

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit
in accordance with Australian Auditing Standards. These Auditing Standards require that we comply with
relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain
reasonable assurance about whether the financial report is free from material misstatement.

An audit invalves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on the auditor's judgment, including the assessment of the
risks and material misstatements of the financial report, whether due to fraud or error. |n making those risk
assessments, the auditor considers internal control relevant to the Shire’s preparation of the financial report
that gives a true and fair view in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Shire’s internal controls. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by Council, 25 well 25 evaluating the overall presentation of the financial report.

We believe the zudit evidence we obtained is sufficient and approprizte to provide 2 basis for our audit
cpinion,

independence

In conducting our audit, we followed applicable independence requirements of Australian professional ethical
pronouncements.
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Opinion
In our opinion, the financial report of the Shire of Boyup Brook:

i gives a true and fair view of the Shire of Boyup Brook's financial position as at 30 June 2016 and of its
performance for the financial year ended 30 June 2016;
if. complies with Australian Accounting Standards; and
ii. is prepared in accordance with the requirements of the Local Government Act 1995 [as amended) and
the Local Government (Financial Management) Regulations 1996 (as amended).

Statutory Compliance
In accordance with the Local Government {Audit) Regulations 1996, we also report that:

i There are no matters that in our opinion indicate significant adverse trends in the financial position or
the financial management practices of the Shire.

1. There are no other matters indicating non-compliance with Part 6 of the Local Government Act 1995
(as amended), the Local Government {Financial Management) Regulations 1996 {as amended) or

applicable financial controls or any other written law noted during the course of our audit, with
exception of the following:

« The 2015 annual compliance return was not submitted to the Department of Local Government and
Communities by 31 March 2016 as required by section 15(1) of the Local Government (Audit)

Regulations 1996, The annual compliance return was adopted by Council on 3 March 2016 and
submitted on 4 April 2016; and

« 21 days public notice of differential UV mining rates imposed was not provided as required by section
6.36 of the Local Government Act 1985. The Shire provided public notice for a 20 day period only.

iii. The asset consumption ratio and asset renewal ratios included in the annual financial reportare supporied
by verifiablie information and reasenable assumgptions.

v All necessary information and explanations were obtained by us.
\" Al audit procedures were satisfactorily completed during our audit.

AMD Chartered Accountants

W
“
MARIA CAVALLO
Director

Bunbury, Western Australia Dated this 12 day of January 2017
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SHIRE OF BOYUP BROOK
SUPPLEMENTARY RATIO INFORMATION
FOR THE YEAR ENDED 30TH JUNE 2016

RATIO INFORMATION

The following information relates to those ratios which only require attestation they have been checked
and are supported by verifiable information. it does not form part of the audited financial report

Asset consumption ratio
Asset renewal funding ratio

The above ratios are calculated as follows:

Asset consumption ratio

Asset renewal funding ratio

2016 2015 2014
0.62 0.71 0.59
0.22 0.21 0.19

depreciated replacement costs of assets

current replacement cost of depreciable assets

NPV of planning capital renewal over 10 years
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NPV of required capital expenditure over 10 years



